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Bella Vista Water District
Attn: Dave Coxey

11368 E. Stillwater Way
Redding, CA 96003

CLEAR CREEK C.S.D./ BELLA VISTA WATER DISTRICT
MULTI YEAR WATER SERVICE TRANSFER

Re: Transfer of water agreement between Bella Vista Water District and Clear Creek
CSD.

Dear David:

The Clear Creek Community Services District (CCCSD) has been approached by the
project developer for the Tierra Robles Housing Project located within the Bella Vista
Water District (BVWD). The project developer is seeking a way to establish a water
transfer during times of extreme drought, like the drought of 2015 to provide supplemental
water supplies to BVWD.

RECITAL
During the drought restrictive year(s) in recent history the CCCSD utilized one of its three

potable well sites to augment supplies to meet its customer needs while the other two
remained in stand-by / backup status. The CCCSD realized the need for a backup in the
event of a failure of facilities and therefore maintains one of the three well site locations
for that purpose while the other two well sites remain available for use. The CCCSD
maintains an active status for each of the three well sites through the Division of Drinking
Water and conducts regular testing to allow for the active status and use of these wells
to meet potable water needs.
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In the event of a drought, The CCCSD proposes transferring to BVWD up to 100AF of its
own CVP Project water allocation in that year as defined in a subsequent long-term
agreement entered into between CCCSD and BVWD. The CVP water transferred to
BVWD from CCCSD under such conditions would supplement BVWD's water supplies so
as to provide water necessary to address the added demand of the project. Under these
circumstances, CCCSD will still be able to provide for its customer needs through the use
of wells without impacting CCCSD'’s ability to manage for stand-by/backup contingencies.

Because of the need to consider a worst case scenario and the need for possible
additional supplies for the BVWD during extreme drought conditions, the CCCSD has
agreed to pursue the annual transfer of up to 100 Acre Feet per year of its CVP Project
water during drought restrictive years and under the following conditions.

1. Full project compliance with CEQA and NEPA regulations would be obtained by
BVWD at no cost to the CCCSD. The developer shall provide a copy of all pertinent
environmental review documents, including but not limited to Categorical Exemption,
Initial Study, Negative Declaration and/or EIR.

2. Approval from the Bureau of Reclamation for the transfer, anticipated to occur under
current CVPIA Accelerated Transfer Programs operated by Reclamation to facilitate
transfers among CVP contractors within the same watershed.

3. Compliance with U.S. Bureau of Reclamation requirements that exist now, or in the
future may be imposed on water service provided by the CCCSD through the long-
term water supply contract CCCSD holds with Reclamation.

4. Supplemental CVP Water transferred to BVWD would by used by BVWD to meet
(a) a minimum of public domestic health and safety levels by the BVWD; (b)
completed infrastructure installation and/or improvements required in order for the
BVWD to make water available at Shasta County Fire Safety Standards for the
Tierra Robles Housing Project;

5. CCCSD would be reimbursed by BVWD for all costs incurred for the water transfer
processes including any environmental documentation, USBR transfer fees,
CCCSD well pumping costs, and other costs to be defined in the agreement between
CCCSD and BVWD. CCCSD will also be reimbursed for all costs incurred to
process, review, analyze, or approve the transfer including CCCSD staff time,
professional consulting studies, professional legal advice, or other professional or
consulting services as the CCCSD, in its discretion, may deem necessary to review
and process of the water transfer request and leading up to final approval by the
Bureau of Reclamation;

6. Demonstration by BVWD and the project of completion of financing agreements, or
implementation of financing mechanisms, that will pay for any current, new or
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increased costs of the transfer, and directly related to any water transfers that may
take place to the BVWD for the Tierra Robles Project.

7. Any fees for funds needed to ensure financial self-sufficiency for the project for
repayment purposes to the CCCSD

This letter is recognized by the Board of both districts as a commitment to allow there
General Managers to enter negotiations between the two districts to provide a multi-year
water transfer from CCCSD to BVWD. This letter will be valid until a formal agreement is
approved by both districts or the conditioned tentative map approved by Shasta County
expires.

Wod@oun

Kurt Born, General Manager

Clear Creek Community Services District
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this was kind of a backup. We are now going to do this in addition to FEMA funds.
Director Engel stated, for clarity on his part, FEMA does not affect ASADRA and ASADRA
does not affect FEMA, correct? Mr, Born stated, absolutely not, that was one of the first
things he checked to see and if there would be any conflict between the two. The
information for ASADRA grant specially states that it does not affect any funds being
received from FEMA. Mr. Born stated he can already tell the project is going to be very
expensive and long. This ASADRA grant will help pay for things we were not expecting
and is a backup for FEMA. Director Engel stated that we have had several discussions
on this and he really appreciates the proactive situation you've taken. Mr. Engel stated
he really valued Mr. Born as the General Manager, the leadership he has provided and
the aggressive steps taken in dealing with all of this stuff. Mr. Born stated one thing he
has learned, is to never say no and do not give up. FEMA denied this once and told me
we did not meet the requirements and wanted me to sign-off and I flat out said no, I'm
not signing off on this and I want our ponds repaired. Mr. Born thanked Director Engel
for his comments.

OPERATIONS & ADMINISTRATION

STAFF REPORTS: Nothing to report

STANDING COMMITTEE REPORTS: Nothing to report

QUESTIONS and/or PUBLIC COMMENTS: Audience Scott McVay asked if there is
any value in the dump-truck to help mitigate the cost of replacing it? Mr. Born stated
yes, we will sell it and those funds would be put towards the new one.

Mr. McVay asked Mr. Born if he is still trying to sell extra water? Mr. Born stated he is
still talking with someone South but because the Bureau of Reclamation improved their
allocation amounts from Shasta-Critical to Shasta-Non-Critical and some of the agencies
South of us will receive more water,

Mr. McVay stated because of things opening up again, is there anytime soon that these
meetings will become face to face? Chairwoman Trenerry stated she hopes in July. Mr.
Born stated that we need to get a new Board Member appointed and have those
question posed in a public meeting and make the right decision. I just want to get back
to normal, I do not like doing meetings this way, none of us do. We will open the
meetings as soon as we can and hope we can in July. Chairwoman Trenerry thanked
everyone for their attendance and coming up with some fantastic ideas.

ADJOURNMENT: 10:04 AM




Submitted by,

Christy Roberts

Johanna Trenerry, Chairwoman

Virginia Bassham, Director

ATTEST:

Irwin Fust, Vice Chairman

Mark Engel, Director

Kurt Born, General Manager
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